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INTRODUCTION

 Property investments are highly capital intensive.

Any mistakes made during the process of purchase or construction can

cause a great deal of trouble to the buyer.

 Therefore, it is important for a buyer to be extra cautious while examining

property and its related documents.

 Building a house involves certain legal operations for which you need to

approach external agencies.

 Legal and quasi legal procedures can be divided into two categories-

a) Land/ plots

b) Construction of house



Legal Aspects of Buying 

Land

Land can be of two types: freehold or leasehold.



Land/ plot needs be registered with local authorities.

While buying land, it is important to verify the title of property

or ownership of the plot from sub-registrar’s office.

The sale deed of property contains this information-

Title in respect to property

Owner details

Title number

Registration number, date

Volume number etc.

Sale deed is executed by writing it on stamp paper with

stamp duty of 8%



If you are buying leasehold

property, it is not possible to

execute a sale deed.

Hence, in these cases, other

documents- agreement to sell,

power of attorney, special power

of attorney, will, etc.

A better option is to pay lump

sum to the govt. to convert

leasehold land into freehold so

that it can be registered.



Before buying land on a power of attorney special

precautions must be taken-

Check previous documents or original sale deed

See the chain of titles

Power of attorney is valid as long as the person

you have bought the land from is alive.

Hence, you must have a will of the person, that

says the property will be yours to execute even

after the person’s death.





Construction on-site can start only after approval of plans so

that they confirm to local bye-laws.

Every person has to apply for building permit.

A temporary electricity & water connection is given.

After construction, inspection is done by local authorities to

check building is made according to approved drawing plan.

Then a completion certificate is issued & you can rake

permanent light & water connection.

Legal Aspects Related to 

Construction



Apply for building permit in 
prescribed form 

Proceed during construction to get 
temporary water & electricity connection

Completion certificate

Occupancy certificate or permanent 
water & light connection

Steps for getting a Building 

Permit 



Revocation of Building Permits

The DDA may revoke any building permit issued

under the provision of the bye-laws if:

There has been any false statement or representation of

material facts

Building permit is n violation of the building bye-laws or

master plan/ zonal regulations

The owner during construction has violated any of the

provisions of the building bye-laws or sanctioned plan



Procedure for obtaining a 

Completion Certificate

No person shall occupy or allow any other person to occupy building or

part of building for any purpose until such building or part of building

has been granted the occupancy certificate.

Notice of Completion:

 Every owner has to submit a notice of completion of work described in

building permit through licensed architect/ engineer who has supervised the

construction

 These documents have to be accompanied by copy of following:

 lease deed

 sewer connection permission

 clearance from electricity supply and chief fire officer



Procedure for processing of 

Issue of Occupancy Certificate

The authority on receipt of the notice of completion

certificate shall inspect the work

And sanction or refuse an occupancy certificate

within 60 days.

After this period, the house shall be deemed

approved for occupation.




